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Summary. The article reveals the determinants and dynamics of foreign direct investment
inflows into China, and also examines the outward investment of China's banking sector in foreign
countries. The purpose of this article is to investigate the determinants and dynamics of Foreign Direct
Investment(FDI) inflows into China over 2015-2024, identifying key influencing factors at global,
domestic, and structural levels while incorporating outward banking investment linkages to provide
insights into trends, challenges, and opportunities for sustainable growth. Tasks include: (1) mapping
inflow trends and volatility; (2) dissecting source/sectoral structures; (3) detecting breakpoints; (4)
analyzing outward banking investment as a complementary flow; and (5) formulating investment
policy recommendations. The study utilizes official “utilized” FDI data from the Ministry of Commerce
(MOFCOM), supplemented by AMRO bank summaries, United Nations Conference on Trade and
Development (UNCTAD) reports, CEIC Data, and China Briefing. Analytical approaches include trend
analysis, linear regression (ordinary least squares), breakpoint examination, and graphical visualizations
to assess inflows, volatility, and source compositions. The following results were achieved in the course
of the research. A study of the dynamics of foreign direct investment was conducted, taking into account
the impact of the pandemic. The focus is on the attractiveness of the high-tech sector, as well as the
influence of the political factor on the repatriation of capital and geopolitical tensions. The regional
features of investment processes and their diversification were studied. The role of BRI in the growth
of FDI, the transition from scale to quality of investment investments were studied. The originality
of the study lies in the following. The analysis introduces a multi-level nonlinear structure linking
inward FDI and outward bank flows, uniquely capturing the 2023-2024 downturn, negative net FDI,
and structural resilience that have been underexplored in previous studies up to 2020. The practical
value of the study is as follows. The research provides recommendations for improving investment
policy, focusing on regulatory predictability, leveraging high-tech, deepening Asian partnerships, and
global integration. The recommendations will help policymakers, investors, and businesses navigate
the changing investment landscape of China's dual-stream economy.

Keywords: FDI inflows, China, BRI, high-tech sectors, investment processes, diversification,
nonlinear dynamics, geopolitical tensions, policy recommendations.

Relevance of the issue. Investment processes  of the volume of foreign investment attracted. At
in the era of economic globalization are becoming the same time, China invests significant funds in
increasingly important in the development of the economies of other countries. It is clear that
the national economy. Not always the interest such processes of mutual cross-investment flows
in attracting foreign investment is caused by the are motivated by a humber of factors.
lack of domestic resources. China is positioned as Since the entry into force of the Law on Foreign
one of the leaders on a planetary scale in terms Investment in 2020, China has been gradually
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easing restrictions on foreign investment.
Restrictions on foreign ownership in sectors
such as life insurance and automobile production
are being abolished. However, the easing of
restrictions and efforts to attract capital inflows
do not have a linear impact on attracting foreign
direct investment. Geopolitical and other factors
have a significant impact on investment processes.
In addition, foreign investors face difficulties in
fulfilling new corporate governance requirements
and not always navigating the national security
review regime.

It is relevant to investigate the determinants
of investment processes and provide recommen-
dations that arise from the results of the research.

Analysis of recent research and publications.
The issues of formation of foreign investment
systems and toolkit of foreign investment systems
were covered in the articles [1, 2]. Recent studies on
FDI inflows into China have primarily addressed pre-
2020 trends, focusing on macroeconomic drivers and
policy reforms. UNCTAD’s World Investment Report
(2024, 2025) [3, 4] underscores China’s resilience
amid global FDI contraction, while the World Bank
(2023) [5] and IMF (2023) [6] examine BRI-related
outward flows and their implications for inward
investment. Horn et al. (2021) [7] and Gelpern et al.
(2024) [8] offer in-depth analyses of China’s overseas
lending, highlighting debt financing patterns and risk
profiles. Malik et al. (2024) [9] present a dataset
of 13,427 BRI projects, emphasizing infrastructure
dominance. China Briefing (2022-2024) [10] and
AMRO (2023-2025) [11, 12] provide detailed updates
on source composition and sectoral shifts. Despite
these contributions, the literature largely overlooks
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the 2023-2024 downturn, nonlinear dynamics,
negative net FDI quarters, and the interplay between
inward FDI and outward banking investment.

Purpose. This article aims to investigate the
determinants and dynamics of FDI inflows into
China, identifying key influencing factors at global,
domestic, and structural levels - integrated with
outward banking investment under BRI - to
provide insights into trends, challenges, and
opportunities for sustainable investment growth.

Research methods. The study employs methods
encompass trend analysis, ordinary least squares
regression, breakpoint examination, and graphical
visualizations. Sequencing: (1) data compilation and
descriptive statistics; (2) trend/volatility modeling;
(3) source / sectoral decomposition; (4) regression
and breakpoint testing; (5) integration of outward
banking data; (6) synthesis and policy derivation.

Research results. Using official data from the
MOFCOM [13], supplemented by data from AMRO
[11], UNCTAD [3], CEIC and China Briefing [10],
we have constructed a diagram of Utilized FDI of
China (Fig. 1).

To solve the tasks set, we need to conduct
an analysis of foreign investment in China. The
fig. 1 presents a comprehensive analytical frame-
work designed to examine the determinants and
dynamics of FDI inflows into China during the
period 2015-2024 [13].

It reflects a multi-level structure that integrates
global, domestic, and structural dimensions with
methodological and policy-oriented components.

At the first level, global external factors -
including total global FDI volume, fluctuations in
U.S. dollar interest rates, and exogenous shocks

China: Utilized Foreign Direct Investment (2015-2024)

190

180

170}

160}

150

FDI {USD billions)

140F

130}

120}

Utdized FDN {USD ba)
Linear trend

2016 2018

2020 2022 2024

Year

Figure 1 - Utilized Foreign Direct Investment of China
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such as geopolitical tensions and pandemics -
constitute the macro-environmental background
influencing global capital mobility and investment
decisions [3]. These factors indirectly shape the
investment climate within China [6].

The second level encompasses domestic
macroeconomic factors, which capture the internal
conditions of the Chinese economy. Key variables
include GDP growth, the stability and orientation
of policy frameworks, exchange rate movements,
and labor cost dynamics [14]. These elements
jointly determine China’s attractiveness to foreign
investors and its capacity to absorb external
capital effectively [15].

The third level focuses on the structure of foreign
investment sources, emphasizing the geographic
and sectoral composition of inbound FDI. Major
sources such as Hong Kong, Singapore, and Japan
are analyzed in terms of their investment modes,
industry distribution, and evolving strategic patterns
[10]. This structural perspective allows for an under-
standing of how foreign capital integrates with Chi-
na’s industrial and regional development priorities.

At the outcome level, the framework identi-
fies the total FDI inflow as the central dependent
variable, measured through its dynamic changes
across the observed period. This serves as the
empirical basis for subsequent analysis.

Methodologically, the framework employsacom-
bination of statistical and analytical approaches,
including regression analysis, trend analysis, and
breakpoint examination, supplemented by graph-
ical visualization through time-series and struc-
tural charts. Comparative, systematic, and gener-
alization methods are also applied to ensure both
analytical rigor and interpretive depth.

Finally, the framework culminates in conclu-
sions and policy recommendations, which synthe-
size empirical findings to summarize FDI trends,
identify potential future investors, and propose
strategic directions for optimizing China’s invest-
ment structure and enhancing its integration into
the global economic system [5].

It reflects a multi-level structure that integrates
global, domestic, and structural dimensions with
methodological and policy-oriented components.

At the first level, global external factors -
including total global FDI volume, fluctuations in
U.S. dollar interest rates, and exogenous shocks
such as geopolitical tensions and pandemics -
constitute the macro-environmental background
influencing global capital mobility and investment
decisions [3]. These factors indirectly shape the
investment climate within China [6].

The second level encompasses domestic
macroeconomic factors, which capture the internal
conditions of the Chinese economy. Key variables
include GDP growth, the stability and orientation
of policy frameworks, exchange rate movements,
and labor cost dynamics [14]. These elements
jointly determine China’s attractiveness to foreign
investors and its capacity to absorb external
capital effectively [15].

The third level focuses on the structure of foreign
investment sources, emphasizing the geographic
and sectoral composition of inbound FDI. Major
sources such as Hong Kong, Singapore, and Japan
are analyzed in terms of their investment modes,
industry distribution, and evolving strategic patterns
[10]. This structural perspective allows for an under-
standing of how foreign capital integrates with Chi-
na’s industrial and regional development priorities.
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At the outcome level, the framework identifies
the total FDI inflow as the central dependent
variable, measured through its dynamic changes
across the observed period. This serves as the
empirical basis for subsequent analysis.

Methodologically, the framework employs a
combination of statisticaland analyticalapproaches,
including regression analysis, trend analysis,
and breakpoint examination, supplemented by
graphical visualization through time-series and
structural charts. Comparative, systematic, and
generalization methods are also applied to ensure
both analytical rigor and interpretive depth.

Finally, the framework culminates in con-
clusions and policy recommendations, which
synthesize empirical findings to summarize FDI
trends, identify potential future investors, and
propose strategic directions for optimizing China’s
investment structure and enhancing its integration
into the global economic system [5].

I. Inflow Trends and Volatility. Utilized FDI
grew steadily from US$135.58 billion (2015) to
US$141.22 billion (2019), surged to US$189.13 bil-
lion (2022), then fell to US$163.30 billion (2023)
and US$116.20 billion (2024) [13].

- Mean (2015-2024): US$148.41 billion.

- Standard deviation: US$21.58 billion.

- CAGR (2015-2024): -1.70%.

- Linear trend: +2.6232 billion/year (R2 =
0.1219).

Dynamic Change Characteristics:

- 2015-2019: FDI rose steadily, from
13.56 billion to 14.12 billion, with moderate
growth [13].

- 2020-2022: Driven by post-pandemic invest-
ment restructuring and the increased attractiveness
of high-tech industries, FDI rose rapidly (approxi-
mately +35%), reaching a peak of 18.9 billion [13].

- 2023-2024: A significant decline, reflecting
foreign investment caution due to a tightening
global capital environment, tensions in Sino-US
relations, and domestic policy adjustments [6].

The overall pattern is “first stable, then rising,
then falling”, with moderate to high volatility
(standard deviation: 21.58 bn). The negative
CAGR highlights the 2024 drop's impact, while the
weak R2 indicates nonlinear structural changes
dominating over linear trends.

Trends and Fluctuations:

- The overall pattern is “first stable, then
rising, then falling”.

- The large standard deviation (21.6) indicates
moderate to high volatility.

- The negative CAGR indicates that the sharp
decline in 2024 has dragged down overall growth.

Although the linear trend shows a slight
increase, the R2 of 0.12 indicates that the linear
model has weak explanatory power and exhibits

BUMYCK 1 (09), 2026

Scientific Journal «City Development» p-ISSN 3041-1335; e-ISSN 3041-1343

significant structural changes (nonlinear charac-
teristics).

I1. Structure of FDI Sources and Potential
Investors (2015-2024). China's actual utilized
FDI (MOFCOM, supplemented by UNCTAD and CEIC
Data) grew robustly from 2015 to 2022, peaking at
~US$189 billion amid economic liberalization, man-
ufacturing strength, high-tech appeal, and policies
like the 2020 Foreign Investment Law [9]. Inflows
contracted from 2023 due to global uncertainty,
U.S.-China tensions, rising interest rates, capital
repatriation, and domestic issues (property adjust-
ments, overcapacity), accelerating to a 29% drop
to ~US$116 billion in 2024 [13]. Partial 2025 data
(as of October 15) shows 12.7-13.2% YoY decline
amid tariff wars [12]. High-tech sectors remained
resilient, rising from 27% (2019) to 37% (2023)
of inflows, indicating a quality shift [10]. Overall,
China transitioned from high-growth FDI magnet to
mature economy facing headwinds, with Asia (esp.
Hong Kong) dominant but modest diversification to
Europe/North America. Net FDI turned negative in
quarters [16, 17], yet utilized FDI signals sustained
interest in market access and innovation [15].

1. Structure of Foreign Investment Sour-
ces. To ensure completeness of the analysis, this
section supplements the general FDI inflow data
with information on the countries and regions of
origin of foreign investment in China. The data
are primarily based on the statistics published by
MOFCOM [13] and relevant analytical summaries
from China Briefing (2024) [10].

Detailed annual breakdowns by individual
countries/regions are primarily available for recent
years (2022 and 2023) from MOFCOM statistics
[13]. For earlier years (2012-2021), compre-
hensive country-level shares are not consistently
published in aggregated form, but data on select
regional groups (e.g., ASEAN, EU) provide insights
into trends [18]. Hong Kong has consistently dom-
inated (typically 60-70%+), serving as a gateway
for global capital. Below are the available details.

Let's consider the regional aspect of investment
shares for the period 2012-2022. For historical
context, here are shares for key groups like
the European Union (EU, excluding UK post-
2020), ASEAN, and other BRICS countries (as
percentages of total utilized FDI). These highlight
gradual diversification from Asian sources [18].
Table 1 provides information on the used foreign
direct investments by region.

The table 2 below presents a summary of
China’s utilized FDI over the last decade, along
with the main source countries or regions and their
respective shares for the years 2022 and 2023.

Shares indicate each source’s proportion in
the total utilized FDI for new foreign-invested
enterprises (FIEs).
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Table 1 - Regional distribution of the origin of foreign investment in China

European Union Shares ASEAN Shares Other BRICS Countries
Year | tilized FDI Utilized FDI Utilized |=|:>thaIres
(Us$ billion) | SMare (%) | (ysg biltion) | SPare (°) | (yss pillion) | Share (%)

2012 5.35 4.4 7.07 5.8 0.15 0.1
2013 6.52 5.3 8.35 6.7 0.09 0.1
2014 6.23 4.9 6.30 4.9 0.13 0.1
2015 6.51 4.8 7.66 5.6 0.15 0.1
2016 8.80 6.6 6.53 4.9 0.11 0.1
2017 8.29 6.1 5.08 3.7 0.29 0.2
2018 10.42 7.5 5.72 4.1 0.18 0.1
2019 7.31 5.2 7.88 5.6 0.09 0.1
2020 5.69 3.8 7.95 5.3 0.06 0.04
2021 5.10 2.8 10.58 5.8 0.03 0.02
2022 10.03 5.3 11.91 6.3 0.17 0.1

Sources: compiled by the author based on data [10, 13, 18]

Table 2 - Summary of China’s utilized FDI and the main source countries or regions and
their respective shares for the years 2022 and 2023

Utilized Main Sources Main Sources
Year | FDI (US$ Amount & Share Amount & Share
ol (2022) (2023)
Billion)

2015 135.6 - - - -

2016 133.7 - - - -

2017 136.3 - - - -

2018 138.3 - - - -

2019 141.2 - - - -

2020 149.3 - - - -

2021 181.0 - - - -

~US$ 137.2 bn ~US$ 111.1 bn
2022 189.1 Hong Kong (SAR) (%72.1%) Hong Kong (SAR) (%68.1%)
. ~US$ 10.6 bn . —c Ao

Singapore (+5.6%) Singapore US$ 9.8 bn (6.0%)
British Virgin o .~ oy | British Virgin o 4 0
Islands US$ 6.6 bn (=3.5%) Islands US$ 6.9 bn (=4.2%)
South Korea :NU§§OZ)6'6 bn South Korea ~US$ 3.5 bn (x2.2%)
Japan ~US$ 4.6 bn (=2.4%) |Japan ~US$ 3.9 bn (=2.4%)

2023 163.3 United States ~US$ 2.2 bn (1.2%) |United States ~US$ 3.4 bn (2.1%)
United Kingdom ~US$ 1.6 bn (20.8%) |United Kingdom ~US$ 3.4 bn (2.1%)
Germany ~US$ 2.6 bn (#1.4%) |Germany ~US$ 1.9 bn (1.2%)

Sources: compiled by the author based on data [10, 13, 18]

Full country-level data for 2012-2021 is limited,
but cumulative data as of 2022 shows Hong Kong
at ~55.9%, British Virgin Islands at 6.6%, Japan
at 4.5%, Singapore at 4.7%, and the U.S. at 3.4%
of total historical FDI[7].

2024-2025 (Aggregate Trends):

- Asia: ~81% (2023-2024), with Hong Kong
as gateway;

- Europe up 21.1% in 2023, U.S. up 35.4% [10].

No detailed breakdowns for 2024-2025, but
partial data suggests smaller investors more
sensitive to uncertainty, with high-tech inflows
from Europe /North America increasing relatively
[10, 12].

2. Comparative Analysis and Observations.
From the comparative analysis of FDI source
structures, several clear trends emerge:

1)High Concentration of FDI Sources. Hong
Kong has remained the dominant source of FDI
inflows into China, accounting for over two-thirds
of total utilized FDI in both 2022 and 2023 [16].
This reflects its historical role as a financial and
investment gateway for international capital
entering mainland China.

2) Gradual Diversification of Investment Ori-
gins. Although Hong Kong continues to lead, the
share of other countries and regions - such as
Singapore, the British Virgin Islands, South Korea,
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Japan, and selected European and North American
economies - has shown a modest upward trend,
particularly in 2023 [10].

3) Correlation Between FDI Volume and Source
Composition. When the overall FDI volume reached
its peak in 2022, secondary source countries expe-
rienced moderate growth in their shares. However,
as total FDI inflows decreased in 2023 (from US$
189 bn to US$ 163 bn), investment from smaller
source countries declined proportionally more.
This suggests that smaller investors are more
sensitive to macroeconomic fluctuations and pol-
icy uncertainty than dominant investors like Hong
Kong [10].

4) Emergence of Potential Investors. The data
indicate potential growth opportunities among
European (e.g., the United Kingdom, Germany, the
Netherlands) and North American (e.g., the United
States, Canada) investors. In addition, regional
Asian partners such as Japan, South Korea, and
Singapore remain reliable and strategically aligned
investors. Offshore jurisdictions (e.g., the British
Virgin Islands, Cayman Islands) continue to serve
as financial intermediaries for capital movement
rather than as final investment origins [10].

3. Visualization of FDI Source Structure.
Figure 3 shows a diagram of the quarterly inflow of
foreign direct investment into China from 1998 to
2023.

The line chart above illustrates quarterly FDI
inflows from 1998 to 2023, based on balance-
of-payments data from the State Administration
of Foreign Exchange (SAFE) [19, 20]. It shows
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steady growth from the early 2000s, accelerating
post-2010 to peaks around US$100-120 billion
per quarter by 2020-2022. However, a sharp
decline begins in late 2022, culminating in a
historic negative inflow of - US$11.8 billion in
Q3 2023 - the first in 25 years [16]. This reflects
capital outflows exceeding inflows, driven by
repatriation and geopolitical factors. Extending
this trend to 2024-2025 (not shown but inferred
from data), the downward trajectory aligns with
the 29% annual drop in 2024, signaling investor
caution but potential stabilization if high-tech
sectors rebound [12].

Figure 4 shows a conceptual diagram illustrating
the comparative structure of FDI inflows by major
supplier countries in 2022 and 2023.

This figure 4 visually compares FDI inflows
into China by source country in 2022 and 2023,
illustrating both the dominance of Hong Kong and
the gradual diversification among other investors.

While Hong Kong’s absolute dominance
remains, small but meaningful increases from the
U.S. and U.K. suggest a slow diversification of
China’s FDI structure [10].

In summary, the comparative analysis of FDI
source structures from 2015-2024 demonstrates
a pattern of dominant regional dependence
combined with gradual diversification.
Systematization of the data reveals both stability
and vulnerability in China’s investment structure,
while generalization enables the identification of
potential new investors that could contribute to a
more balanced and resilient FDI landscape.

FDI in China Turns Negative
For First Time in 25 Years

Quarterly foreign direct investment inflows to China®
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Figure 3 — Chart of quarterly inflow of foreign direct investment into China

Source: [17]
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FDI Inflows into China by Source Country: 2022 vs 2023

140

120

100

FIM Inflows (US5 Billion)
o (1]
(=] (=]

B
=]
T

P
(=]

o

2022
2023

Al e
Q\."'I-‘?‘ 225
1’.0“ s}\f‘q
Qo™

FDI Source Countries [ Regions

Figure 4 — Conceptual Chart Comparing FDI Inflows by Source Countries (2022-2023)

Sources: compiled by the author based on data [12, 16]

III. China's Banking Sector's Outward
Investment to Foreign Countries Over the
Past Decade (2015-2024). Over the past decade
(2015-2024), China's banking sector has exhib-
ited significant expansion and strategic adjust-
ment in outward investment, a process deeply
driven by the Belt and Road Initiative (BRI) [21].
Launched in 2013, the BRI has served as the
core strategic framework for Chinese financial
institutions' overseas expansion, propelling pol-
icy banks and commercial banks into extensive
involvement in infrastructure, energy, and trade
finance. According to data, China's total over-
seas financing under the BRI framework from
2015 to 2024 exceeded $600 billion [22], with
Asia accounting for the largest share at 38%,
followed by Africa and Latin America at 25%
and 12%, respectively [22]. Policy banks such
as the China Development Bank (CDB) and the
Export-Import Bank of China (Exim Bank) domi-
nated long-term lending, cumulatively supporting
over 4,500 overseas projects with investments
totaling trillions of dollars [9]. On the com-
mercial side, the “Big Four” banks - Industrial
and Commercial Bank of China (ICBC), Bank of
China (BOC), China Construction Bank (CCB),
and Agricultural Bank of China (ABC) - signifi-
cantly increased their global footprint through
overseas branches, participation in international
syndicated loans, and promotion of cross-border
RMB settlement. From 2015 to 2019, the com-
pound annual growth rate (CAGR) of Chinese
banks' overseas assets reached 16.8%, peaking
in 2016 [22]. Growth slowed to approximately

7% from 2020 to 2022 due to the COVID-19 pan-
demic and global supply chain disruptions. From
2023 to 2024, amid easing geopolitical tensions
and domestic economic recovery, investment
showed signs of rebound, with BRI-related over-
seas contracts totaling $65.8 billion in 2024 - a
12% increase from 2023 [22].

In terms of investment structure, debt financ-
ing dominated, accounting for approximately
68% of total investment, primarily concen-
trated in transportation, energy, and port infra-
structure, while equity investments and merg-
ers and acquisitions rose to 25% [7]. As the
world's largest bank by assets, ICBC established
branches in 62 countries and regions, disbursing
over $180 billion in foreign loans from 2015 to
2024, mainly directed toward BRI-participating
countries [7]. The Bank of China (BOC) played a
pivotal role in RMB internationalization, driving
the balance of overseas RMB loans from approx-
imately 480 billion yuan in 2015 to 3.1 trillion
yuan in 2024 - a more than fivefold increase
[22]. The overseas profit contribution of the
Big Four banks rose from 12% in 2015 to 28%
in 2024, demonstrating initial success in their
internationalization strategies [22]. However,
these investments also faced challenges includ-
ing exchange rate risks, credit defaults, and pol-
icy shifts in host countries.

The trajectory of Chinese banks' outward
invest-ment over the past decade reflects a
strategic shift from “scale expansion” to “quality
and scale in parallel”. On one hand, this process has
significantly enhanced China's influence in global
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financial governance. Through the BRI framework,
Chinese banks have not only effectively redirected
domestic excess capacity but also provided low-
cost, long-term financing to developing countries,
promoting global infrastructure interconnectivity
[20]. For example, joint financing projects by CDB
and ICBC in Africa and Southeast Asia reduced
host countries' infrastructure financing costs by
an average of 15-20 percentage points, while
increasing the RMB's share in trade settlement
along BRI routes from 8% in 2015 to 27% in
2024 [22]. This model has strengthened China's
geoeconomicinfluence and laid a critical foundation
for RMB internationalization [21].

On the other hand, rapid expansion has been
accompanied by notable risks. Certain projects
have sparked controversy over debt sustainability,
such as the suspension or restructuring of Sri
Lanka's Hambantota Port and Malaysia's East
Coast Rail Link, highlighting the political sensitivity
of “debt trap” accusations [8]. Furthermore, amid
U.S. - China trade frictions, stricter Western
scrutiny of Chinese investments, and global
financial volatility triggered by the Russia-Ukraine
conflict, the return on assets (ROA) of Chinese
banks' overseas portfolios declined from 1.2% in
2018 to 0.7% in 2024, with non-performing loan
ratios in overseas projects rising to 3.2% [7].
This has compelled Chinese banks to strengthen
risk management and gradually pivot toward
green finance, digital infrastructure, and high-end
manufacturing investments - for instance, green
bonds and Digital Silk Road initiatives launched
under the China-CEEC cooperation framework in
2023-2024 [22].

In summary, from 2015 to 2024, Chinese
banks achieved a leap from “following” to “running
alongside” global peers in outward investment.
Moving forward, they should further optimize
country-specific strategies, enhance compliance
operations, and deepen multilateral cooperation
mechanisms to achieve sustainable, high-quality
global development. This will not only help
alleviate domestic financial resource misallocation
but also contribute a Chinese approach to building
an open world economy.

Conclusions. Over the period 2015-2024, Chi-
na's FDI inflows and outward banking investment
exhibited interconnected yet contrasting dynam-
ics, reflecting a transition from rapid expansion to
structural maturation amid global fragmentation..
Inward FDI followed a nonlinear “stable-rising-
falling” trajectory: steady growth (2015-2019),
a post-pandemic surge peaking at US$189.13 bil-
lion (2022) driven by high-tech appeal and pol-
icy liberalization, followed by sharp contraction
to US$116.20 billion (2024) due to geopolitical
tensions, capital repatriation, and domestic head-
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winds. Hong Kong maintained structural domi-
nance (60-70%), serving as the primary gateway,
while modest diversification emerged toward Sin-
gapore, Japan, Europe, and North America - par-
ticularly in resilient high-tech sectors (27%-37%
of inflows, 2019-2023). Smaller investors proved
highly sensitive to economic cycles, amplifying
volatility during downturns.

Complementing this, outward banking invest-
ment under the BRI exceeded US$600 billion,
achieving a strategic shift from scale (16.8%
CAGR in overseas assets, 2015-2019) to quali-
ty-and-scale balance, with a rebound in
2023-2024 (BRI contracts +12%). Policy banks
dominated long-term infrastructure lending
(>4,500 projects), while the Big Four expanded
global footprints, elevating overseas profit con-
tributions (12%-28%) and RMB internationaliza-
tion (overseas loans >5x growth). However, risks
escalated: ROA declined from 1.2% (2018) to
0.7% (2024), NPLs rose to 3.2%, and debt-sus-
tainability controversies (e.g., Hambantota, East
Coast Rail Link) underscored “debt trap” sensitivi-
ties. A pivot toward green finance and Digital Silk
Road signals adaptive risk management.

Inward FDI and outward banking flows form a
reciprocal system - BRI financing enhances geo-
economic leverage and RMB usage (8%-27% in
trade settlement), indirectly bolstering high-tech
inward appeal, yet outward risk spillovers (e.g.,
via global scrutiny) exacerbate inward volatility.
The dual flows highlight China's evolving role from
capital recipient — where net FDI inflows as a per-
centage of GDP peaked at 1.2% in 2019 before
declining to 0.6% in 2023 - to global financier,
balancing dominance/stability (Hong Kong, Asia)
with emerging diversification and resilience (high-
tech, Europe/North America).

Future Research: (1) Quantify bidirectional
causality between inward FDI and BRI lending
via vector autoregression; (2) assess green/
digital investment synergies; (3) model multi-
lateral de-risking mechanisms under fragmented
finance.

Policy Recommendations:

¢ Reinforce Hong Kong / Asian gateways while
enhancing regulatory predictability and investment
protection to attract European/North American
capital.

e Prioritize high-tech and sustainable sectors for
quality FDL.

¢ Align outward banking risk management (e.g.,
green bonds, compliance) with inward diversification
goals.

e Optimize global supply chain integration
through transparent, multilateral frameworks to
mitigate cyclical vulnerabilities and sustain medium-
speed recovery.
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OETEPMIHAHTU TA IHBECTULIMAHI NPOLECU KUTAIO

AcTpy6cbknin Muxanno sApocnaBoBuy

JOKTOp eKOHOMIYHMX HayK, npodecop,

npodecop kKadeapn MEHEAXMEHTY i Mi>KHApOAHOIro MiAMNPUEMHMLTBA
HauioHanbHni yHiBEpCUTET «JIbBIBCbKA MOITEXHIKa»

Mi CiHb

3006yBay TPETbLOro piBHA BULLOT OCBITH

HavioHanbHui yHiBepcuTeT «JIbBiBCbKa MOJIITEXHIKa»

BaH Cion
3006yBay TPETLOro PiBHSA BULLOI OCBITH
HauioHanbHnii yHiBepcuTeT «JIbBiBCbKa MoOJIiTEXHIKA»

AHoOTauifA. Y CTaTTi po3KpuBalTbCA AeTepMiHaHTM Ta AWHaMiKa NpUNAMBY MPSAMUX iHO3EMHUX
iHBecTMuin Ao Kutato, a TakoX po3raspatoTbCs 30BHIiWHI iHBeCTMUil 6aHKiBCbKOro cektopy Kutato
B 3apybiXkHi KpaiHn. MeTot Ui€i cTaTTi € AOCNIAXKEHHSA AETEPMIHAHT Ta AMHAMIKW MPUMNANBY MPSMUX
iHo3eMHUX iHBecTuuin (MII) go Kntato npotarom 2015-2024 pokiB, BU3HAYEHHS KAOYOBUX (DaKTOpIB
BMN/MBY Ha rnobanbHOMYy, BHYTPILWHbOMY Ta CTPYKTYPHOMY PiBHSIX, @ TaKOXX BpaxXyBaHHS 3B'A3KiB MiX
30BHIlIHIMM 6aHKIBCbKMMW IHBECTULIAMU AN pO3YMiHHS TeHAEHLUiM, BUKINKIB Ta MOXJIMBOCTEN ANs
CTanoro po3BUTKY. 3aBAaHHS BK/OYaKTb: (1) BU3HaYeHHA TeHAEeHUiN Ta BONATUAbHOCTI Npunauey; (2)
aHanis cTpykTyp axepen/ranysen; (3) BUSABNEHHS TOYOK po3puBY; (4) aHani3 30BHilWHIX 6aHKIBCbKMX
iHBECTMUIN sIK JoaaTkoBoro notoky; Ta (5) dopMmynioBaHHA pekoMeHZauin wWwoao iHBeCTUUINHOI
MoNiTUKN. Y AOCNiAXKEHHI BUKOPUCTOBYHOTbCA odiuiliHi aaHi woao MII Minictepcta Toprieni (MOFCOM),
nonoBHeHi 6aHkiBcbknMmu 3BiTamm AMRO, 3BiTamm KoHdepeHuii Opradizauii O6'egHaHux Hauin 3
Toprieni Ta po3sutky (UNCTAD), gaHumu CEIC Ta 6pudinrom China Briefing. AHaniTudni nigxoam
BKJ/IIOYAKOTb aHani3 TeHAEHUil, NiHiNHy perpecito (3BM4YalHi HaliMeHWi KBagpaTu), aHania To4oK
po3puBy Ta rpadiyHi Biyanisauii Ans OuiHKW NpUNAWBY, BONATUNLHOCTI Ta ckniagy Axepen. Y xoai
pocnigxeHHsa 6ysi0 oTpMMaHO HaCTyMHi pe3ynbTatv. Byno npoBeaeHO AOCNIAXKEHHS AMHAMIKM NPSAMUX
iHO3eEMHUX iHBECTULINM 3 ypaxyBaHHSM BNAMBY NaHaeMii. OCHOBHa yBara npuainsaeTbcs npmuBabnmBocCTi
BWCOKOTEXHOOrNYHOro CEKTOPY, @ TakoX BMAWBY MOAITMYHOrO dakTopy Ha penaTtpiauilo Kanitany Ta
reononiTUYHY HarmnpyxXeHicTb. Bynu pocnigxeHi perioHanbHi 0CO6MBOCTI iIHBECTULIMHUX MPOLECIB Ta
ix anBepcudikauis. byna gocnigxeHa ponb BRI y 3pocTaHHi NpsMMX iHO3EMHWUX iHBECTUUIN, nepexia
Big MacwTaby A0 SAKOCTI iHBecTuuin. OpuriHanbHICTb AOCNIAXKEHHS MNOMsira€ B HacTynHOMYy. AHani3
3anpoBafXye baraTopiBHEBY HESiHINHY CTPYKTYpY, WO NOB'A3y€ BXiAHI nNpsMi iHO3eMHi iHBecTuUii Ta
BMXiAHI 6@HKIBCbKi MOTOKMW, YHiIKanbHMM YMHOM Bigobpaxatoumn cnag 2023-2024 pokiB, HEraTUBHI YNUCTI
npsiMi iIHO3eMHi iIHBECTULIi Ta CTPYKTYPHY CTiliKiCTb, sKi 6ynn HeAOoCTaTHbLO AOCNiAXKEHi B rnonepenHix
pocnipxeHHax 80 2020 poky. MNpakTU4Ha LiHHICTb AOCIAXEHHS NONSAra€e B HACTYNHOMY. 3a pe3ynbTaTaMu
NMpoOBeAEHOro AOCNIAXEHHS 3anpornoHOBaHi pekoMeHAauil 3 BAOCKOHANIEHHS IHBECTULINHOT NoniTuKKM,
cnpsMoBaHi Ha perynatopHy nepeabaydyBaHiCTb, 3anyyYeHHS BWCOKWX TEXHONOrih, NornnbreHHs
asiicbKoro napTHepcTBa Ta rnobanbHoi iHTerpauii. PekoMeHaauii AONOMOXYTb NOAITUKAaM, iHBeCTOpaM
Ta 6i3Hecy OpieHTyBaTUCS B MiHAIMBOMY iHBECTUUINHOMY NaHAawadTi noaBiitHoro notoky Kutato.

KnrouoBi cnoBa: npunamMB npsiMmx iHO3eMHUX iHBecTuuin, Kutan, IHiuiatTmuBa OaHoro nosicy Ta
MnosiCy, BMCOKOTEXHOJIONYHI CEKTOpMU, iHBECTMUIHI npouecu, ameepcudikauis, HeniHiiHa AuHaMika,
reonosliTMyHa Hanpy>eHiCTb, NOAITUYHI peKkoMeHaauil.
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